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LEASE OF RAILROAD EQUIPMENT dated as of October 1, 1980, between BURLINGTON
NORTHERN INC,, a Delaware corporation (“Lessee”), and THE CONNECTICUT BANK AND
TRUST COMPANY, a Connecticut banking corporation, not in its.individual capacity but solely as
Trustee (“Lessor”) under a Trust Agreement dated as of the date hereof (“Trust Agreement”) with
the parties named in Appendix II to the Participation Agreement hereinafter mentloned {severally
“Owner” and collectively “Owners”}.

WHEREAS the Lessor is entering into a Conditional Sale Agreement dated as of the date hereof
(“CSA”) with General Motors Corporation (Electro-Motive Division) and General Electric Company
(severally “Builder” and collectively ‘“Builders”) wherein the Builders have agreed to manufacture,
sell and deliver to the Lessor the units of railroad equipment described in Appendix A hereto;

WHEREAS each Builder is assigning its interests in the CSA pursuant to an Agreement and As-
signment dated the date hereof (“CSA Assignment”) to Mercantile-Safe Deposit and Tirust Company,
acting as agent for certain investors under a Participation Agreement dated as of the date hereof
(“Participation Agreement”) among sald agent, the Lessee, the Lessor, the Owners and the investors
named in Appendix I thereto (“Investors”) (said agent as so acting, together with its successors and
assigns, called “Vendor™);

WHEREAS the. Lessee desires to lease such number of units of the railroad equipment as are
delivered and accepted and settled for under the C8A (*“Units”) at the rentals and for the terms and
upon the conditions hereinafter provided;

WHEREAS the Lessor will assign certain of its rights under this Lease for security to the Vendor
pursuant to an Assignment of Lease and Agreement (“Lease Assignment”) dated as of the date hereof
and the Lessee will acknowledge and consent thereto pursuant to the Consent and Agreement (“Con-
sent”) in the form attached to the Lease As&gnmen‘r

WHEREAS the Lessee will agree to indemnify each Owner pursuant to an Indemnity Agreement
dated as of the date hereof (“Indemnity Agreement”) between the Lessee and the Owners, against cer-
tain losses, liabilities or expenses incurred or suffered by the Owners;

NOW, THEREFORE, in consideration of the premises and of the rentals to be paid and the
covenants hereinafter mentioned to be kept and performed by the Lessee, the Lessor hereby leases the
Units to the Lessee upon the following terms and conditions:

§1. NET LEASE

This Lease is a net lease. The Lessee's obligation to pay all rentals and other'amounts hereunder
shall be absolute and unconditional and, except as herein specifically provided, the Lessee shall not be
entitled to any abatement of rent, reduction thereof, recoupment or setoff against rent or such other
amounts, including, but not limited to, abatements, reductions, recoupments or setoffs due or alleged
to be due by reason of any. past, present or future claims of the Lessee against the Lessor or the
Owners under this Lease or the CSA including the Lessee’s rights by subrogation thereunder to the
Builders or the Vendor or otherwise (except as provided in §3.1(5) hereof); nor, except as otherwise ex-
pressly provided herein, shall this Lease terminate, or the respective obligations of the Lessor or the
Lessee be otherwise affected, by reason of any defect in or damage to or loss of possession or loss of
use or destruction of all or any of the Units from whatsoever cause, any liens, encumbrances or rights
of others with respect to any of the Units, the prohibition of or other restriction against the Lessee’s
use of all or.any of the Units, the interference with such use by any person or entity, the invalidity or
unenforceability or lack of due authorization of this Lease, any insolvency of or any bankruptey,
reorganization or similar proceeding against the Lessee, or for any other cause whether similar or
" dissimilar to the foregoing, any present or future law to the contrary notwithstanding, it being the
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intention of the parties hereto that the rents and other amounts payable by the Lessee hereunder shall
continue to be payable in all events in the manner and at the times herein provided unless the
obligation to pay the same shall be terminated purshant to :the express provisions of this Lease. To
the extent permitted by applicable law, the Lessee he[reby walves any-and all rights which it may now
have or which at any time hereafter may be conferrel'd upon |it, by statute or otherwise, to terminate,
cancel, quit or surrender the lease of any of the Urniits except in accordance with the express terms
hereof. Each rental or other payment made by the|Lessee hereunder shall be final, and the Lessee
shall not seek to recover all or any part of such payment (from the Lessor (except as provided in
§3.1(5) hereof), the Owners or the Vendor for any reason whatsoever. '

§2. DELIVERY

2.1. Delivery and Acceptance of Units. The Lessor hereby|appoints the Lessee its agent for inspec-
tion and acceptance of the Units pursuant to the CSA. Each delivery of a Unit to the Lessor under
the.CSA shall be deemed to be a delivery hereunder to the [Lessee at the point or points within the
United States of America at which such Unit is so delivered to the Lessor. Upon such delivery, the
Lessee will cause an employee of the Lessee to.inspect the same, and if such Unit is found to be ac-
ceptable, to accept delivery of such Unit on behalf of the Lessor under the CSA and on behalf of itself
hereunder and execute and deliver to the Lessor a certxﬁeate of acceptance (‘‘Certificate of Accept-
ance”) in accordance with the provisions of Article |3 of the CSA, stating that such Unit has been
inspected and accepted on behalf of the Lessee and the Lessor on the date of such Certificate of Ac-
ceptance and is marked in accordance with §5.1 hereof, wherefupon such Unit shall be deemed to have
been delivered to and accepted by the Lessee and shall be subject thereafter to all the terms and con-
ditions of this Lease. ' \ :

N

2.2. Designation of Unats. All Umts which are dellvered and accepted hereunder on or prior to
June 30, 1981, shall be designated “Schedule A Umts” and alll Units which may be delivered and ac-
cepted hereunder after June 30, 1981, and on or prlor to December 31, 1981, shall be designated
“Schedule B Units”. If there are in fact any Schedule B Umts the Lessor and the Lessee shall enter
into a supplement hereto promptly after final settlement for all Units (i) setting forth the road
numbers of the Units which are designated Schedule A and Schedule B Units and (i) setting forth the
actual rentals and Casualty Values for the Schedule|B Units determined as prov1ded in §3 and §7.6
hereof.

§3. RENTALS

3.1. Amount and Date of Payment. (1) As rental for each Schedule A Unit subject to this Lease, the
Lessee agrees to pay the Lessor 16 consecutive annual payments payable, in arrears, on January 2 in
each year, commencing January -2, 1983, to and including January 2, 1998. The 16 annual rental

payments shall each be in an amount equal to the basw lease
the applicable payment date multiplied by the Purchase Pri
CSA) of each Schedule A Unit.

(2) As rental for each Schedule B Unit subject t? this Le

rate set forth in Appendix B-1 hereto for
ice (as defined in paragraph 4.1 of the

ase, the Lessee agrees to pay the Lessor

16 consecutive annual payments payable, in arrears, on January 2 in each year, commencing January

2, 1983, to and including January 2, 1998. The 16 annual 1

ental payments shall each be in a sum

equal to the amount as shall, in the reasonable opini:on of each Owner, cause such Owner’s after-tax
economic and accounting yields and cash flows (computed on the same assumptions, including tax

rates, as were utilized by such Owner in originally ev[aluating
economic and accounting yields and cash flows (such yields
“Net Economic Return™) that would have been realized by s
been delivered and accepted on or prior to June 30, |1981. P
Schedule B Units, the Lessor shall provide to the Lessee and
determined by the Owners.
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(3) The basic lease rates set forth in Appendix B-1 hereto have been calculated on the assumption
that the Units will have been settled for on the dates and in the amounts as follows:

Assumed V ' Assumed
Settlement Date Settlement Amount
March 3, 1981 .. vt i i i e $£14,586,000
April 15, 1981...... i e e e - -10,924,000
May 28, 1081 .. i i 10,024,000
June 30, 1881 ............ e e e 7,262,000

'  $42,796,000

If for any reason any Units are settled for other than on the Assumed Settlement Dates and in the
Assumed Settlement Amounts set forth above, then such basic lease rates (and the related Casualty
Values set forth in Appendix C hereto) payable by the Lessee hereunder in respect of the Units from
and after January 2, 1983 shall be increased or decreased, as the case may be, by such amount as
shall, in the reasonable opinion of the Owners, cause the Owners’ Net Economic Return to equal the
Net Economic Return that would have been realized by the Owners if all Units had been settled for
on the Assumed Settlement Dates in the Assumed Settlement Amounts. Such basic lease rates have
also been ¢alculated on the assumptions that (i) there will not be any fees and expenses payable to the
Agent by the Trustee pursuant to the last sentence of the first paragraph of Paragraph 9 of the
Participation Agreement, (ii) there will not be any Investment Deficiency payable by the Trustee to
the Agent pursuant to the third paragraph of Paragraph 2 of the Participation Agreement, (i} there
will not be any interest payable on the Surplus Ileposit pursuant to the last paragraph of Paragraph 9
of the Participation Agreement, (iv) the amount of accrued interest payable to the Investors on July
2, 1981, will not exceed 1.59954631% of the aggregate Purchase Price of the Units and {v) the amount
of the fees and expenses payable pursuant to Paragraph 12 of the Participation Agreement will be
$190,694. If for any reason these assumptions prove to be incorrect, then such basic lease rates (and
the related Casualty Values set forth in Appendix C heretc) payable by the Lessee hereunder in
respect of the Units from and after January 2, 1983, shall be increased or decreased, as the case may
be, by such amount as shall, in the reasonable opinion of the Owners, cause the Owners’ Net Economic
Return to at least equal the Net Economic Return that would have been realized by the Owners if
such assumptions had proved to be correct. The Lessor shall provide a schedule of such rentals and
Casualty Values to the Lessee and the Vendor promptly after the facts have been determined and the
calculations have been made. '

(4) In the event that any dispute should arise as to the ealculation of such rentals under §3.1(2)
or {8) (or the related Casualty Values), the Lessee agrees, pending resoluvion of such dispute, to pay
on account of such rentals {or such Casualty Values), on the dates due hereunder, amounts at least
equal to the principal and/or interest payable on each such date under paragraphs 4.3(b), 4.4 and 7.2
of the CSA, but no such payment shall, as between the Lessor and the Lessee, prejudice the right of
the Lessor to receive from the Lessee any amount in addition thereto, due and payable hereunder,

(5 If and to the extent that the Vendor shall not, pursuant to Paragraph 15 of the Participation
Agreement, receive the funds due thereunder on July 2, 1981, January 2, 1982, and on each July 2
thereafter to and including July 2, 1997, the Lessee agrees to pay to the Lessor as additional rental for
each Schedule A Unit and Schedule B Unit subject to this Lease, on each such date an amount equal
to the applicable basic lease rate therefor set forth in Appendix B-2 hereto {or such date multiplied by
the Purchase Price of each such Unit, and the Lessee shall be entitled to an offset against subsequent
rental payments due hereunder during the original term and any extendsd term of this Lease (to the
extent such payments are not required to discharge the principal and interest on the CSA
Indebtedness) of an amount equal to the amount so paid by the Lessee plus interest thereon from the
date of payment by the Lesses to the date of offset at the rate of 13%4% per annum.
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(6) Anything in the foregoing provisions of this §3.1 to the contrary notwithstanding, it is agreed
that the aggregate of the rentals payable pursuant to this §3.1 on each rental payment date, when
added to the amount theretofore paid by the Owners in respeét of such date pursuant to Paragraph 15
of the Participation Agreement, shall in no event be less that the principal and interest payment due
on each such date pursuant to paragraphs 4.3(b) and 4.4 of the CSA.

3.2. Payments on Nonbusiness Days. If any of the|rental payment dates referred to in §3.1 is not a
business day the rental payment otherwise payable on such date shall be payable on the next business
day, and no interest shall be payable thereon for the period from and after the scheduled date for
payment thereof to such next business day. The term “business day” as used herein means a calendar
day, excluding Saturdays, Sundays and any other day on wihich banking institutions in New York,

New York, Hartford, Connecticut or Baltimore, Maryland, are authorized or obligated to remain closed.

3.3. Instructions To Pay Vendor and Lessor. If the|Lease Assignment is executed and delivered, un-
til the Vendor shall have advised the Lessee in writing that |all sums due from the Lessor under the
CSA have been fully satisfied and discharged, the Le‘[ssor irrevocably instructs the Lessee to make all
Payments (as defined in the Lease Assignment) to the Vendor, for the account of the Lessor, in care of the
Vendor, with instructions to the Vendor (a) first to apply such payments to satisfy the obligations of
the Lessor under the CSA known to the Vendor to be'due and payable on the date such payments are
due and payable hereunder and (b) second, so long as no event of default under the CSA shall have
occurred and be continuing, to pay any balance prom}‘)tly to the Lessor or to the order of the Lessor in
immediately available funds at such place as the ’Leséor shall specify in writing. If the Lease Assign-
ment is not executed and delivered, or if the Lessee shall hav:e been advised by the Vendor in writing
that all sums due from the Lessor under the CSA hav[e been fully discharged and satisfied, the install-
ments of rental due hereunder and any Casualty Payments thereafter due pursuant to §7 hereof shall
be made to the Lessor in immediately available funds|in the anner provided in §3.4 hereof.

3.4. Payment tn Immediately Available Funds. 'Th? Lessee|agrees to make each payment provided
for herein as contemplated by §3.1 in immediately available funds at or prior to 11:00 a.m. in the city
where such payment is to be made.

§4. TERM OF LEASE

4.1. Beginning and Termination; Survival. The term of this Lease as to each Unit shall begin on
the date of delivery of such Unit under the CSA and,{subject [to the provisions of §§7, 13 and 16 here-
of, shall terminate on the date on which the final payment of rent in respect thereof is due pursuant to
§3.1 hereof. The obligations of the Lessee hereundet (including, but not limited to, the obligations
under §§6, 7, 10, 11, 12, 14, 17 and 19 hereof) shall sur\[/ive thelexpiration of the term of this Lease.

4.2. Rights and Obligations of Lessee Subject to CSA.| Notwithstanding anything to the contrary con-
tained herein, all rights and obligations of the Lessee under‘this Lease and in and to the Units are
subject to the rights of the Vendor under the CSA. If lan event of default should occur under the CSA,
the Vendor may terminate this Lease without aﬂ"ectlnlg the indemnities which by the provisions of this
Lease survive the termination of its term (or rescind its termination), all as provided therein; provided,
however, that so long as (i) no Event of Default exists’hereunc er, (i1) the Lessee is complying with the
provisions of the Consent and (iii) the Vendor is entitled to apply the Payments as defined in the
Lease Assignment in accordance with the Lease Assilgnment, this Lease may not be terminated and
the Lessee shall be entitled to the rights of possession,|use and|assignment provided under §15 hereof.

§5. IDENTIFICATION M,}RKS ,

5.1. Identifying Numbers; Legend; Changes. The Lessee wxll cause each Unit to be kept numbered
with the road number set forth in Appendix A hereto( or in the case of any Unit not there listed such
road number as shall be set forth in any amendment or suplplement hereto extending this Lease to
cover such Unit, and will keep and maintain, plainly, distinctly, permanently and conspicuously

marked on each side of each Unit, in letters not less|than one inch in height, the words “OwNERsHIP
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SUBJECT TO & SECURITY AGREEMENT FiLED wrth THE InTERSTATE CoMMERCE Commission”, or other appro-
priate words designated by the Lessor, with appropriate changes thereof and additions thereto as
from time to time may be required by law in order to protect the Lessor’s and Vendor’s title to
and property in such Unit and the rights of the Lessor under this Lease and of the rights of the
Vendor under the CSA. The Lessee will not place any such Unit in operation or exercise any control
or dominion over the same until such words shall have been sc marked on both sides thereof and will
replace promptly any such words which may be removed, obliterated, defaced or destroyed. The

.Lessee will not change the road number of any Unit unless and until (i) a statement of new number or

numbers to be substituted therefor shall have been filed with the Vendor and the Lessor and filed,
recorded and deposited by the Lessee in all public offices where this Lease and the CSA shall have
been filed, recorded and deposited and (ii) the Lessee shall have furnished the Vendor and the Lessor
an opinion of counsel to the effect that such statement has been so filed, recorded and deposited, such
filing, recordation and deposit will protect the Vendor’s and the Lessor’s interests in such Units and no
filing, recording, deposit or giving of notice with or to any other Federal, state or local government or

agency thereof is necessary to protect the interests of the Vendor and the Lessor in such Units,

5.2. Insignia of Lessee. The Units may be lettered with the names or initials or other insignia cus-
tomarily used by the Lessee or its affiliates, but the Lessee will not allow the name of any other per-
son, association or corporation to be placed on any Unit as a designation that might be interpreted as
a claim of ownership.

§6. TAXES .

6.1. Indemnification for Nonincome Tazes. Whether or not any of the transactions contemplated
hereby are consummated, the Lessee agrees to pay, and to indemnify and hold the Lessor (both in its
individual and fiduciary capacities), the Vendor and each Investor harmless from, all taxes, assess-
ments, fees and charges of any nature whatsoever, together with any penalties, fines, additions to tax
or interest thereon, howsoever imposed, whether levied or imposed upon the Lessor, the Vendor, the
Lessee, the trust estate created by the Trust Agreement or otherwise, by any Federal, state or local
government or governmental subdivision in the United States or by any foreign country or subdivi-
sion thereof, upon or with respect to, any Unit or any part thereof; the purchase, ownership, delivery,
leasing, possession, use, operation, transfer of title, return or other disposition thereof; the indebted-
ness with respect thereto; the rentals, receipts or earnings arising therefrom; or this Lease, the Trust
Agreement, the Participation Agreement, the CSA, the CSA Assignment, the Lease Assignment, any
payment made pursuant to any such agreement, or the property, the income or other proceeds
received with respect to property held in trust by the Lessor under the Trust Agreement {all such
taxes, assessments, fees, charges, penalties, fines, additions to tax and interest imposed as aforesaid be-
ing hereinafter called “Taxes”); excluding, however: (i) Taxes of the United States or of any state or
political.subdivision thereof and (if and to the extent that any person indemnified hereunder is enti-
tled to a credit therefor against its United States Federal income taxes or is indemnified by the Lessee
pursuant to the Indemnity Agreement) of any foreign country or subdivision thereof, imposed on or
measured solely by the net income or excess profits of the Lessor (in its individual capacity), the

- Owners or the Vendor or franchise taxes to the extent measured by gross receipts or net income based

on gross receipts of the Lessor or the Vendor, or gross receipts taxes other than gross receipts taxes in
the nature of sales or use taxes, and other than Taxes arising cut of or imposed in respect of the
receipt of indemnification payments pursuant to this Lease, provided that Taxes of any foreign

country or subdivision thereof incurred as a result of the indemnified party being taxed by such for-

eign country or subdivision on its worldwide income without regard to the transactions contemplated
by this Lease shall be excluded in all cases, whether or not the indemnified party is entitled to a credit
against its United States Federal income taxes; {ii) any Taxes imposed as a direct result of a volun-
tary transfer or other voluntary disposition by an Owner or any transfer or disposition by such Owner
resulting from bankruptey or other proceedings for the relief of debtors in which such Owner is the
debtor, whether voluntary or involuntary, of any interest in any Unit or interest in rentals under this
Lease; {ii1) any Taxes imposed on or measured by any {ees or compensation received by the Lessor or
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the Vendor; and (iv) Taxes which are imposed on or measured solely by the net income of the Lessor
or the Vendor if and to the extent that such Taxes are in substitution for or reduce the Taxes payable
by any other person which the Lessee has not agreea to pay or indemnify against pursuant to this
§6.1; provided, however, that the Lessee shall not be required to|pay any Taxes during the period it may
be contesting the same in the manner provided in §62 hereof| The Lessee further agrees to pay on or
before the time or times prescribed by law any tax 1mposed on or measured solely by the net income
of the Lessee under the laws of the United States or of any. state or political subdivision thereof, or of
any foreign country or subdivision thereof which, if{unpaid,| might result in a lien or other encum-
brance upon any Unit; provided, however, that the Lessee shall not be required to pay any such tax dur-
ing the period it may be contesting the same in good faith by appropriate proceedings if in the opinion
of the Lessor and the Vendor such contest or the nonpayment of such tax would not adversely affect
the title, property or rights of the Lessor hereunder or|of the Vendor under the CSA.

6.2. Clatms; Contests; Refunds. If claim is made against the Lessor or the Vendor for any Taxes
indemnified against under this §6, such party shall promptly notify the Lessee. If reasonably
requested by the Lessee in writing, the Lessor or the Vendor as the case may be, shall, upon receipt of
any indemnity satisfactory to it for all its reasonable charge:s for its services rendered in connection

_therewith and for all costs, expenses, losses, legal and accountants’ fees and disbursements, penalties,
‘fines, additions to tax and interest, and at the expense of the I Lessee contest in good faith the validity,
applicability or amount of such Taxes by (a) resisting payment thereof if possible, (b) not paying the
same except under protest, if protest is necessary and|proper, lor (¢) if payment is madé, using reason-
able efforts to obtain a refund thereof in appropriate, administrative or judicial proceedings, or both.
The Lessee may also contest, at its own expense, the vahdltyl, applicability or amount of such Taxes
in the name of the Lessor or the Vendor; provided that, no proceeding or actions relating to such con-
test shall be commenced (nor shall any pleading, motion, brief or other paper be submitted or filed in

* the name of the Lessor or the Vendor in any such proceeding lor action) if in the opinion of the Lessor
or, the Vendor such contest or the nonpayment of the}Tanes would adversely affect the title, property
or rights of the Lessor hereunder or of the Vendor under the CSA. The Lessee agrees to give the
Lessor and the Vendor reasonable notice of such contest prior to the commencement thereof. If the
Lessor or the Vendor shall obtain a refund of all or a}ly part of such Taxes previously reimbursed by
the Lessee in connection with any such contest or an amount |representing interest thereon, the Lessor
or the Vendor, as the case may be, shall pay the Lessee the amount of such refund or interest net of
expenses; provided, however, that no Event of Default and no évent which with notice or lapse of time
or both would constitute an Event of Default shall have occurred and be continuing.

6.3. Reports or Returns. In case any report or return is rlequlred to be made with respect to any

" obligation of the Lessee under or arising out of this §6 (except obligations resulting from the last sen-
tence of §6.1), the Lessee will, where permitted to do so under applicable rules and regulations, make
and timely file such reports and returns in such manner as to, show the interest of the Lessor and the
Vendor in the Units as shall be satisfactory to the Lelssor -a.nd| the Vendor or, where not so permitted,
will notify the Lessor, the Vendor and the Owners of such requirement and will prepare and deliver
such reports to the Lessor and the Vendor within a refasonable time prior to the time such reports are
to be filed. All costs and expenses (including legal and accountants’ fees) of preparing any such return

or report shall be borne by the Lessee.

6.4. Survival. All the obligations of the Lessee under this §6 shall survive and continue, but only
with respect to periods included in the term of this Lease, notwitlhstanding payment in full of all amounts
due under the CSA or the termination of this Lease. Payments due from the Lessee to the Lessor or

the Vendor under this §6 shall be made directly to the|party indemnified.

§7. PAYMENT FOR CASUALTY OCCURR|ENCES INSURANCE

7.1. Definations of Casualty Occurrence; Payments In the event that any Unit of Equipment shall be
or become worn out, lost, stolen, destroyed, or, in the opinion of the Lessee, irreparably damaged,
from any cause whatsoever during the term of this Lease or any renewal term hereof of until such
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Unit is returned pursuant to §14 or §17 hereof, or the Purchase Price of any Unit shall have been.
refunded by the Builder of such Unit pursuant to the terms of its patent indemnity therefor or any
Unit shall be taken or requisitioned by condemmnation or otherwise by the United States Government .
for a stated period which shall exceed the then remaining term of this Lease or by any other govern-
mental entity resulting in loss of possession by the Lessee for a period of 90 consecutive days during
the term of this Lease or during any renewal térm hereof (“Casualty Occurrence”), the Lessee shall
promptly and fully notify the Lessor and the Vendor with respect thereto. On the next succeeding
first day of a month occurring at least ten days after such notice from the Lessee has been received or,
at the option of the Lessee, on the next succeeding January 2 or July 2 (each such date being
hereinafter called a “Casualty Payment Date”), the Lessee shall pay to the Lessor a sum equal to the
Casualty Value (as hereinafter defined) of any such Unit as of such Casualty Payment Date, plus in
the case of any Casualty Payment Date coinciding with January 2 or July 2, the rental, if any, in
respect- of such Unit payable by the Lessee as of such date; provided, however, that in the event of a
Casualty Occurrence during the period any Unit is required to be returned pursuant to §14 or §17
hereof and the 10 days prior thereto, the Lessee shall make such payment of the Casualty Value, and
any earnings or rentals accrued pursuant to §14 or §17 hereof, to the Lessor on a date 30 days after
such Casualty Occurrence. Upon the making of such payment by the Lessee in respect of any Unit,
the rental for such Unit shall cease to accrue, the term of this Lease as to such Unit shall terminate
and (except in the case of the loss, theft, complete destruction or return to the Builder of such Unit)
the Lessor shall be entitled to recover possession of such Unir.

In addition to the occurrences constituting a Casualty Occurrence under the preceding paragraph,
if any Unit shall have been taken or requisitioned by the United States Government or any other
goverrimental entity and such taking or requisition shall not theretofore constitute a Casualty Occur-
renice as aforesaid, such taking or requisition shall be deemed a Casualty Occurrence if the same shall
be continuing at the end of the original or any renewal term of this Lease, in which event the Lessee
shall promptly and fully notify the Lessor with respect thereto and pay the Lessor an amount equal to
the Casualty Value of such Unit as of the end of such term. Following such payment, the Lessee shall
be entitled to receive condemnation payments in respect of such Unit up to an amount equal to such
Casualty Value and any balance of such payments shall be the property of the Lessor. In the event
such Unit shall be returned by the governmental entity prior to the time the Lessee shall have been
reimbursed by such application of condemnation payments in an amount equal to such Casualty
Value, then the Lessee shall dispose of such Unit as agent for the Lessor, and shall retain the proceeds
of such disposition to the extent that the aggregate of the amounts so retained and the condemnation
payments theretofore received by the Lessee shall equal such Casualty Value, and the balance of such
proceeds shall be promptly paid to the Lessor. In the event such Unit shall be returned by the
governmental entity following the time the Lessee shall have been reimbursed by such application of
condemnation payments in an amount equal to such Casualty Value, such Unit shall be returned by
the Lessee to the Lessor in the manner provided in §17 hereof.

7.2. Requisition by Uniled Staites Government. In the event of the requisition for use by the United
States Government of any Unit for a period which does not exceed the then remaining term of this
Lease (except where deemed a Casualty Oceurrence pursuant to the last paragraph of §7.1 hereof), all
of the Lessee’s obligations under this Lease with respect to such Unit shall continue to the same extent
as If such requsition had not occurred. All payments received by the Lessor or the Lessee from the
United States Government for the use of such Unit during the term of this Lease shall be paid over to,
or retained by, the Lessee provided no Event of Default {or other event which after notice or lapse of
time or both would become an Event of Default) shall have occurred and be continuing.

7.3, Lessee Agent for Disposal. The Lessor hereby appoints the Lessee its agent to dispose of any
Unit suffering a Casualty Occurrence or any component thereof hefore and after expiration of this
Lease,.at the best price obtainable under the circumstances on an “as is, where is” basis. Provided
that the Lessee has previously paid the Casualty Value to the Lessor {i) the Lessee shall be entitled to
the net proceeds of such sale to the extent they do not exceed the Casualty Value of sach Unit, and
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shall pay any excess to the Lessor and (ii) the Lessee|shall beI entitled to credit against the Casualty
Value payable in respect of any Unit returned to'a Builder pursuant to the patent indemnity provi-

sions of the CSA an amount equal to any payment made by

thereof under the CSA.

7.4. Payments After Expiration of Lease. If the date
Lessee in §7.1 hereof in respect of any Unit is requir
Lease or any renewal term thereof in respect of such
accrue after the end of such term.

7.5. Amount of Casualty Value of Schedule A Units. The Ca.
of the Casualty Payment Date on which payment is made sha

(a) if the Casualty Payment Date comcxdes with
January 2, 1982, an amount equal to that percentage of t

y such Builder to the Lessor in respect

> upon whlch the making of the payment by the
red as aforesaid shall be after the term of this
Unit has expired, no rental for such Unit shall

sualty Value of eéch Schedule A Unit as
1] be:

any January 2 or July 2 on.or after
he Purchase Price of such Unit as is set

forth in Appendix C hereto opposite such Casualtyrf Payment Date, or

. ! .
(b) if the Casualty Payment Date is a da}:e other; than any January 2 or July 2 after
January 2, 1982, the Casualty Value shall be an amount equal to (i) that percentage of the

‘Purchase Price of such Unit as is set forth oppos1te t

he date which coincides with the next

preceding January 2 or July 2 (or, in case the Casualtj:/ Payment Date is prior to January 2,
1982, then January 2, 1982) in Appendix C hereto (“Rental Casualty Payment Date”) plus (ii)

1.4045% of the amount described in clause: (i) hereof fo
elapsed from and including such Rental Casualty Payme
upon which payment is to be made,

plus, on any Casualty Payment Date with respect tr';o a Ca

third, fifth or seventh anniversary of the date of the Certi

amount equal to the percentage of the Purchase Price of suc
set forth below corresponding to such anniversary date:

Anniversary of the

r each month or a portion of a month
nt Date to the Casualty Payment Date

sualty Occurrence occurring before the
ficate of Acceptance for such Unit an
h Unit suffering a Casualty Occurrence

Percentage of

date of the Certificate Purchase Price
of Acceptance M
Third ..o e e e 24.42%
Fifth .. oo 16.28%
Seventh ................coven. RETER SESTRITELRLLE 8.14%
!
7.6. Amount of Casualty Value for Schedule B Unats.! The Casualty Values for each Schedule B Unit
shall be determined in like manner as the computation of therental for such Unit as set forth in §3.1

hereof, provided that no such-computation shall provide for C:
under the CSA.

7.7. No Release. Except as hereinabove in this §7|provide
its obligations hereunder in the event of, and shall bear the r

Unit from and after delivery and acceptance thereof by the Lek

7.8. Insurance To Be Maintained. (1) The Lessee xiwll at a

asualty Values below those provided for

d, the Lessee shall not be released from
1sk of, any Casualty Occurrence to any
ssee hereunder.

11 times prior to the return of the Units

to the Lessor at its own expense, cause to be carried and maintained (i) property insurance in respect

of the Units at the time subject hereto; provided, howev‘er that the Lessee may self-insure such Units to
the extent it self-insures equipment similar to the Unlts and ’to the extent such self-insurance is con-
sistent with prudent industry practice, and (ii) publlc liability insurance with respect to third party

personal and property damage and the Lessee will co
and for such risks and with such insurance companies
but in any event at least, not less comprehensive in

amount

. [ . .
ntinue to carry such insurance in such amounts
as is consistent with prudent industry practice

s and against risks customarily insured

against by the Lessee in respect of equipment owned or leased by it similar in nature to the Units, in
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each case satisfactory to the Lessor. The proceeds of any property insurance shall be payable to the
Vendor, the Lessor and the Lessee, as their interests may appear, so long as the indebtedness, if any,
evidenced by the CSA shall not have been paid in full, and thereafter to the Lessor and the Lessee as
their interests may appear. Any policies of insurance carried in accordance with this paragraph shall
(i) require 30 days’ prior notice of cancellation or material change in coverage to the Lessor and the
Vendor and (i1) name the Lessor, the Owners and the Vendor as additional named insureds and loss
payees as their respective interests may appear and in the event such policies shall contain breach of
warranty provisions such policies shall provide that in respect of the interests of the Lessor, the
Owners and the Vendor in such policies thée insurance shall not be invalidated by any action or inac-
tion of the Lessee or any other person (other than the Lessor and the Vendor, respectively) and shall
insure the Lessor, each Owner and the Vendor regardless of any breach or violation of any wartanty,
declaration or condition contained in such policies by the Lessee or by any other person (other than
the Lessor or the Vendor, respectively). Prior to the first date of delivery of any Unit pursuant to the
CBA, and thereafter not less than 15 days prior to the expiration dates of the expiring poiicies ther:-
tofore delivered pursuant to this §7, the Lessee shall deliver to the Lessor and the Vendor a duplicate
original of all policies (or in the case of blanket policies, certificates thereof issued by the insurers
thereunder) for the insurance maintained pursuant te this §7; provided, however, that if the delivery of
a formal policy or certificate, as the case may be, is delayed, the Lessee shall deliver an executed
binder with respect thereto and shall deliver the formal policy or certificate, as the case may be, upon
receipt thereof, :

(2) In the event that the Lessee shall fail to maintain insurance as herein provided, the Lessor
may at its option provide such insurance (giving the Lessee prompt written notice thereof) and, in
such event, the Lessee shall, upon demand from time to time, reimburse the Lessor for the cost thereof
together with interest, on the amount of the cost to the Lessor of such insurance which the Lessee
shall have failed to maintain, at the rate per annum specified in §19 hereof.

7.9. Insurance Proceeds and Condemnation Puyments. If the Lessor shall receive (dxrer'i]:y or from
the Vendor) any insurance proceeds or condemnation payments in respect of such Units suffering a
Casualty Occurrence, the Lessor shall pay such proceeds or condemnation payments to the Lessee up
to an amount equal to the Casualty Value with respect to a Unit paid by the Lessee and any balance
of such proceeds or condemnation payments shall remain the property of the Lessor; provided, however,
that no Event of Default shall have occurred and be continuing and the Lessee shall have made
payment of the Casualty Value thereof, and acerued rentals in respéct of such Units, to the Lessor.
All Insurance proceeds received by the Lessor (directly or from the Vendor) in respect of any Unit not
suffering a Casualty Occurrence shall be paid to the Lessee upon proof satisfactory to the Lessor that
any damage to such Unit in respect of which such proceeds were paid has been fully repaired.

§%. REPORTS

~ On or before May 31 in each year, commencing with the calendar year 1982, the Lessee will fur-
nish to the Lessor and the Vendor an accurate statement (a) setting forth as at the preceding
December 31 the total number, description and road numbers.of all Units then leased hereunder and
covered by the CSA, the total number, description and road numbers of all Units that have suffered a
Casualty Occurrence during the preceding calendar year or are then undergoing repairs (other than
running repairs) or then withdrawn {rom use pending repair (other than running repairs) and setting
forth such other information regarding the condition and state of repair of the Units as the Lessor or
the Vendor may reasonably request and (b) stating that, in the case of all Units repainted or repaired
during the period covered by such statement, the numbers and markings required by §5.1 hereof have
been preserved or replaced. The Lessor, the Vendor and the Owners shall sach have the right (but not
any obligation) by its agents, to inspect the Units and the Lessee’s records with respect thereto at
such reasonable times as the Lessor, the Vendor or the Owners may request during the continuance of
this Lease.
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§9. DISCLAIMER OF| WARRANTIES

THE LESSOR DOES NOT MAKE, HAS NOT MADE AND SHALL NOT BE DEEMED TO
MAKE OR HAVE MADE ANY WARRANTY OR REPRESENTATION EITHER EXPRESS
OR IMPLIED, AS TO THE DESIGN OR CONDITION |OF, OR AS TO THE QUALITY OF
THE MATERIAL, EQUIPMENT OR WORKMANSHIP|IN, THE UNITS DELIVERED TO
THE LESSEE HEREUNDER, AND THE LESSOR DOES NOT MAKE ANY WARRANTY OF
MERCHANTABILITY OR FITNESS OF ‘THE UINITS FOR ANY PARTICULAR PURPOSE
NOR AS TO TITLE TO THE UNITS OR ANY COMPONENT THEREOF, NOR ANY OTHER
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED WITH RESPECT TO ANY
UNIT, EITHER UPON DELIVERY THEREOF TO THE LESSEE OR OTHERWISE, it being
agreed that all such risks, as between the Lessor and t(he Lessele, are to be borne by the Lessee; but the
Lessor hereby irrevocably appoints and constitutes the Lessclae its agent and attorney-in-fact during
the term of this Lease to assert and enforce from time to time, in the name of and for the account of
the Lessor and/or the Lessee, as their interests may[ appearl at the Lessee’s sole cost 'and expense,
whatever claims the Lessor may have against the Bullders under the provisions of Items 3 and 4 of
Annex A of the CSA; provided, however, that if at any time a'n Event of Default shall have occurred
and be continuing, the Lessor may assert and enforce at the Lessee’s sole cost and expense, such
claims. The Lessor shall have no responsibility or llablhty to| the Lessee or any other person with re-
spect to any of the following: (1) any liability, loss or d{amage caused or alleged to be caused directly or
indirectly by any Units or by any inadequacy thereof or deficiency or defect therein or by any other
circumstances in connection therewith; (i1) the use, opq'ration ar performance of any Units or any risks
relating thereto; (iii) any interruption of service, loss|of business or anticipated profits or consequen-
tial damages; or (iv) the delivery, operation, seryicing, imaintenance, repair, improvement or
replacement of any Units. The Lessee’s delivery of |a Certificate of Acceptance shall be conclusive
evidence as between the Lessee and the Lessor that the Units described therein are in all the foregoing
respects satisfactory to the Lessee, and the Lessee wxll not asslert any claim of any nature whatsoever
against the Lessor or the Vendor based on any of the t}'oregom'g matters.

§10. LAWS AND RULES

10.1. Compliance. The Lessee agrees, for the benefit of the Lessor and the Vendor, to comply in all
respects (including without limitation, with respect to the use, maintenance and operation of each
Unit) with all laws of the jurisdictions in which its operations involving the Units may extend, with
the interchange rules of the Association of American Railfroads and with all lawful rules of the
Department of Transportation, the Interstate Commerce Commission and any other legislative,
executive, administrative or judicial body exercising any power or jurisdiction over the Units, to the
extent that such laws and rules affect the title, operatlon or use of the Units or are necessary to com-
ply with health, safety or environmental standards as more f\ljlly described in Section 4(4) of Internal
Revenue Servnce Rev. Proc. 75-21 as modified by Revl Proc. 79- 48, and in the event that such laws or
rules require any alteration, replacement or addition’ of or t(i) any part on any Unit, the Lessee will
conform therewith at its own expense; provided, however, that the Lessee may at its own expense, in
good faith, contest the validity or application of any such law or rule in any reasonable manner which
does not, in the opinion of the Lessor or the Vendoi", adversely affect the property or rights of the
Lessor or the Vendor under this Lease or under the C‘JSA.

10.2. Reports by Lessor. The Lessee will prepare and deliver to the Lessor and the Vendor within a
reasonable time prior to the required date of filing (dr, to the extent permissible, file on behalf of the
Lessor and the Vendor) any and all reports (other than income tax returns) to be filed by the Lessor

with any Federal, state or other regulatory authority by reason of the ownership by the Lessor or the

Vendor of the Units or the leasing thereof to the Lessee.
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§11. MAINTENANCE

11.1. Units in Good Operating Order. The Lessee will, at its own cost and expense, maintain and
keep each Unit (including any parts installed on or replacements made to any Unit and considered an .
accession thereto as hiereinbelow provided) which is subject to this Lease in good operating order,
repair and cnndmon ordinary wear and tear excepted. :

11.2. Additions and Accesstons. (1) Except as set forth in §§10. 1 and 11.1 hereof, the Lessee, at its
own cost and expense, may from time to time make such other additions, modifications and
improvements to the Units during the term of this Lease as are readily removable without causing
material damage to the Units and do not adversely and materially affect the value of the Units. The
additions, modifications and improveménts made by the Lessee under the preceding sentence shall be
owned by the Lessee if removed from the Units prior to the time such Units are returned as provided
in §14 and §17, except to the extent such additions, modifications or 1mprovements are made in order
to comply with §11.2(2) hereof.

~ {2) Any and all parts installed on and additions and replacements made to any Unit (i) which are
not readily removable without causing material damage to such Unit and were installed or were added
to such Unit in contravention of its agreements contained in §11.2(1) hereof, or (ii) the cost of which is
included in the Purchase Price of such Unit, or (iii) in the course of ordinary maintenance of the Units
or {iv) which are required for the operation or use of such Unit by the interchange rules of the As-
soeciation of American Railroads or by the regulations of the Department of Transportation, the Inter-
state Commerce Commission or any other applicable regulatory body, shall constitute accessions to
such Unit and full ownership thereof free from any lien, charge, security interest or encumbrance (ex-
cept for those created by the CSA and the CSA Assignment) shall immediately be vested in the
Lessor. ' :

§12. INDEMNIFICATION

12.1. Indemnified Persons. The Lessee shall pay, and shall protect, indemnify and hold the Lessor
(in both its individual and fiduciary capaecities), the Vendor, each Investor and their respective succes-
sors, assigns, agents and servants (“Indemnified Persons’), harmless from and against any and all
causes of action, suits, penalties, claims, demands or judgments, of any nature whatsoever which may
be imposed on; incurred by or asserted against any Indemnified Person (including any or all liabilities,
obligations, damages, costs, disbursements, expenses [including without limitation attorneys’ fees and
expenses of any Indemnified Person] relating thereto) in any way relating to or arising, or alleged to
arise, out of this Lease, the CSA or the Units, including, without limitation, those in any way relating
to or arising or alleged to arise out of (1) the manufacture, construction, purchase, acceptance, rejec-
tion; ownership, delivery, nondelivery, lease, possession, use, operation, condition, sale, return or other
disposition of any Unit or portinu thereof, (i) any ]atent ami other defects, whethel or not disccrver—
mfrmgcment, (iv) any clmms based on strict hablht.y n tort, {v) any 1nJury to or the death of any
person or any damage to or loss of property on or near the Units or in any manner growing out of or
concerned with, or alleged to grow out of or be connected with, the ownership, use, replacement,
adaptation or maintenance of the Units or of any other equipment in connection with the Units
{(whether owned or under the control of the Lessor, the Lessee or any other person) or resulting or
alleged to result from the condition of any thereof; (vi) any violation of any provision of this Lease
(except by the Lessor) or of any agreement, law, rule, regulation, ordinance or restriction, affecting or
applicable to the Units or the leasing, ownership, use, replacement, adaptation or maintenance thereof;
or (vii) any claim arising out of any of the Lessor’s obligations under the Lease Assignment or the
Vendor's retention of a security interest under the CSA or the Lease Assignment or the Participation
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Agreement, except to the extent such claim arises from an
indemnification (all of which matters hereinabove set forth in
“Indemnified Matters”). The Lessee shall be obligated under
Indemnified Person shall also be indemnified with respect to t
other agreement by any other person, and the Indemnified P
fication may proceed directly against the Lessee undel this §
other rights of indemnification. In case any actior}, suit ¢
Indemnified Person in connection with any Indemnified Ma
Indemnified Person’s request, will at the Lessee’s ’e)'f(pense T

act or omission of the party claiming

this paragraph being hereinafter called
this §12.1, irrespective of whether any

he same Indemnified Matter under any

erson seeking to enforce the indemni-

12.1 without first resorting to any such

r proceeding is brought against any

itter, the Lessee may and, upon such

esist and defend such action, suit or

proceeding, or cause the same to be resisted or defended by counsel selected by the Lessee and
approved by such Indemnified Person and, in the event of any failure by the Lessee to do so, the
Lessee shall pay all costs and expenses (including wilthout limitation attorneys’ fees and expenses)
incurred by such Indemnified Person in connection wiph such action, suit or proceeding. In the event
the Lessee is required to make any payment under this §12,|{the Lessee shall pay such Indemnified
Person an amount which, after deduction of all taxes required|to be paid by such Indemnified Person
in respect of the receipt thereof under the laws of the United States or of any political subdivision
thereof (after giving credit for any savings in respect of an!yvsuch taxes by reason of deductions,
credits or allowances in respect of the payment of the: expensé indemnified against, and of any other
such taxes as determined in the sole discretion of the Indemnified Person), shall be equal to the
amount of such payment. The Lessee and the Lessor| each agrees to give each other promptly upon
obtaining knowledge thereof written notice of any claim or liability hereby indemnified against. Upon
the payment in full of any indemnities as contained irr‘\ this §12 by the Lessee, and provided that no.
Event of Default (or other event which with lapse of time or notice or both would constitute an Event
of Default) shall have occurred and be continuing, the| Lessee shall be subrogated to any right of such
Indemnified Person (except against another Indemnified Persoln) in respect of the Indemnified Matter
against which indemnity has been given. Any payments recéived by such Indemnified Person from
any person (except the Lessee) as a result of any Indemnified Matter with respect to which such
Indemnified Person has been indemnified by the Lessee pursuant to this §12.1 shall be paid over to the
Lessee to the extent necessary to reimburse the Lessee for mdemmﬁcatlon payments previously made
to such Indemnified Person. Nothing in this §12.1 shall constltute a guarantee by the Lessee of the
CSA Indebtedness of the Lessor under the CSA or a guarantee of the re31dual value of any Unit.

12.2. Indemnification of Builders. The Lessee further agrees to indemnify, protect and hold harm-
less each Builder as a third party beneficiary hereof {from and against any and all liability, claims,
costs, charges and expenses, including royalty payments and counsel fees, in any manner imposed
upon or accruing against such Builder because of the use in or about the construction or operation of
any of the Equipment of any article or material speciﬁréd by the Lessee and not manufactured by such
Builder or of any design, system, process, formula or combination specified by the Lessee and not
developed or purported to be developed by such Builéier which infringes or is claimed to infringe on
any patent or other right. The Lessee will give notice to such|Builder of any claim known to the Les-
see from which liability may be charged against such Builder hereunder.

12.3. Survival The indemnities contained in this|§12 shall survive the expiration or termination
of this Lease with respect to all events, facts, conditions or other circumstances occurring or existing
prior to such expiration or termination and are expressly madtl* for the benefit of, and shall be enforce- -
able by, any Indemnified Person. None of the indemnities in| this §12 shall be deemed to create any
rights of subrogation in any insurer or third party ag:j),inst the Lessee therefor, from or under any In-
demnified Person, whether because of any claim paid or defense provided for the benefit thereof or

otherwise.
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§13. DEFAULT

‘ ' 13.1. Events of Default; Remedies. 1f, during the continuance of this Lease or any extension or re-
- newal thereof, one or more of the following events (each such event being herein sometimes called an
“Event of Default”) shall oceur:

A. default shall be made in payment of any amount provided for in §§3, 7 or 16 hereof, and
such default shall continue for 10 days;

B. the Lessee shall make or permit any unauthorized assignment or transfer of this Lease, or
any interest herein, or of the right to possession of the Units, or any thereof;

C. default shall be made in the observance or performance of any other of the covenants,
conditions and agreements on the part of the Lessee contained herein or in the Participation
Agreement or the Indemnity Agreement and such default shall continue for 30 days after written
. notice from the Lessor or the Vendor to the Lessee spomfymg the default and demanding that the

same be remedied;

D. any representation or warranty made by the Lessee herein or in the Participation
Agreement or in any certificate or statement furnished to the Lessor or any Owner pursuant to or
in connection with any such agreements proves untrue in any material respect as of the date of
issuance or making thereof;

‘ E. a petition for reorganization under Title 11 of the United States Code, as now constituted
i _or as hereafter amended, shall be filed by or against the Lessee and, unless such petition shall
| have been dismissed, nullified, stayed or otherwise rendered ineffective (but then only so long as
such stay shall continue in foree or such ineffectiveness shall continue), all the obligations of the
3 Lessee under this Lease shall not have been and shall not continue to have been duly assumed in
writing, pursuant to a court order or decree, by a trustee or trustees appointed (whether or not
subject to ratification) in such proceeding in such manner that such obligations shall have the
same status as expenses of administration and obligations incurred by such trustee or trustees,
within 60 days after such petition shall have been filed and otherwise in accordance with the pro-

visions of 11 U.8.C. §1168, or any successor provision as the same may hereafter be amended; or

F. any other proceeding shall be commenced by or against the Lessee for any relief which in-
cludes, or might result in, any modification of the obligations of the Lessee hereunder under any
bankruptey or insclvency laws, or laws relating to the relief of debtors, readjusiments of indebt-
edness, reorganizations, arrangements, compositions or extensions (other than a law which does
not permit any readjustments of such obligations), and, unless such proceeding shall have been
dismissed, nullified, stayed or otherwise rendered ineffective (but then only so long as such stay
shall continue in foree or such ineffectiveness shall continue), all the obligations of the Lessee
under this Lease shall not have been and shall not continue to have been duly assumed in writing,
pursuant to a court order or decree, by a trustee or trustees or receiver or receivers appointed
(whether or not subject to ratification) for the Lessee or for the property of the Lessee in connec-
tion with any such proceeding in such manner that such obligations shall have the same status as
expenses of administration and obligations incurred by such a trustee or trustees or receiver or
receivers, within 60 days after sich proceeding shall have been commenced,

then, in any such case, the Lessor, at its option, may:

{(a) proceed by appropriate court action, either at law or in enquity, to C‘llfOI‘Ct, performance
by the Lessee of the applicable covenants of this Lease or to recover damages for the breach
. thereof; or
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(b) by notice in writing to the Lessee termin‘[ite this
to the use of the Units shall absolutely cease and termin
made, but the Lessee shall remain liable as hereirfl provid
agents enter upon the premises of the Lessee or other
lawfully authorized to so permit, where any of the Units

Lease, whereupon all rights of the Lessee
ate as though this Lease had never been
ed; and thereupon the Lessor may by its
premises, insofar as the Lessee may be
may be located, without judicial process

if this can be done without breach of the peace 'and in accordance with due process of law, and

take possession of all or any of such Units and t
from any right of the Lessee, or its successors or|assigns,
ever; but the Lessor shall, nevertheless, have a right t
amounts which under the terms of this Lease magr be the
date of such termination (computing the rental {for any,
period by multiplying the rental for such full rental peri
is such number of days and the denominator is the to
period) and also to recover forthwith from the Lessee as
as a penalty whichever of the following amounts that
specify: (i) a sum, with respect to each Unit, which repre

henceforth hold, possess and enjoy the same free

to use the Units for any purposes what-
o recover from the Lessee any and all
n due or which may have accrued to the
number of days less than a full rental
od by a fraction of which the numerator
tal number of days in such full rental
damages for loss of the bargain and not
the Lessor, in.its sole discretion, shall
sents (x) the excess of the present value,

at the time of such termination, of the entire urllpaid balance of all rentals for such Unit which
would otherwise have accrued hereunder from the date of such termination to the end of the term
of this Lease as to such Unit, such present value|to be cémputed on the basis of a 6% per annum
discount, compounded annually from the respective dates upon which rental would have been
payable hereunder had this Lease not been term'linated over the then present value of the rental
which the Lessor reasonably estimates to be obtainable| for each Unit during such period, such
present value to be computed on the basis of a{6% per|annum discount, compounded annually
from the respective dates upon which rentals would have been payable hereunder had this Lease
not been terminated or, if such Unit is sold, the net proceeds of the sale plus (y) any damages ‘and
expenses, including reasonable attorneys’ fees, in addition thereto which the Lessor shall have sus-
tained by reason of the breach of any covenant! representation or warranty of this Lease other
than for the payment of rental or (i) an amount 'equal to the excess, if any, of the Casualty Value
as of the Casualty Payment Date on or next preceding the date of termination over the amount
the Lessor reasonably estimates to be the sales value of such Unit at such time; provided, however,
that in the event the Lessor shall have sold any Lllnit, the|Lessor, in lieu of collecting any amounts
payable by the Lessee pursuant to the precediné clause [(ii) with respect to such Unit, may, if it
shall so elect, demand that the Lessee pay the Lessor and the Lessee shall pay to the Lessor on
the date of such sale, as liquidated damages for 16ss of a bargain and not as a penalty, an amount
equal to the excess, if any, of the Casualty Value{ for such Unit, as of the Casualty Payment Date

on or next preceding the date of termination over, the net

The Lessee will pay all reasonable expenses, including att
enforeing its remedies under the terms of this Lease. |

13.2. Remedies Not Exclusive; Waiver. The remedies in th

shall not be deemed exclusive, but shall be cumulative and m

tively, and shall be in addition to all other remedies in its
Lessee hereby waives any mandatory requirements of law,
limit or modify the remedies herein provided, to the extent

proceeds of such sale.

orneys’ fees, incurred by the Lessor in

s Lease provided in favor of the Lessor
ay be exercised concurrently or consecu-
favor existing at law or in equity. The
now or hereafter in effect, which might
that such walver is not, at the time in

question, prohibited by law. The Lessee hereby waives any

and all existing or future claims to any

offset and/or recoupment against the rental payments due hereunder (except as provided in §3.1(5)
hereof), and agrees to make such payments rega'rdle'lss of an{y offset or claim (except as provided in
§3.1(5) hereof) which may be asserted by the Lessee or on its behalf.

13.3. Failure, To Exercise Rights Is Not Waiver. The fail

ure of the Lessor to exercise the rights

granted it hereunder upon the occurrence of any of the éontingencies set forth herein shall not
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constitute a waiver of any such right upon the continuation or recurrence of any such contingencies or
similar contingencies, ' :

13.4. Notice of Event of Default. The Lessee also agrees to furnish the Lessor, each Owner and the .
Vendor, promptly upon any responsible officer becoming aware of any condition which constituted or
constitutes an Event of Default under this Lease or which, after notice or lapse of time, or both,
would constitute such an Event of Default, written notice specifying such condition and the nature
and status thereof. For the purposes of this §13.4, a “responsible officer” shall mean, with respect to
the subject matter of any covenant, agreement or obligation of the Lessee in this Lease contained, any
corporate officer of the Lessee who, in the normal performance of his operational responsibilities,
would have knowledge of such matter and the requirements of this Lease with respect thereto.

§14. RETURN OF UNITS UPON DEFAULT

" 14.1. Return of Units. If this Lease shall terminate pursuant to §13 hereof or pursuant to Article
16 of the CSA, the Lessee shall forthwith deliver possession of the Units to the Lessor. Each Unit so
delivered shall be in the same operating order, repair and condition as when originally delivered to the
Lessee, ordinary wear and tear excepted, shall meet the standards then in effect under the Interchange
Rules of the Association of American Railroads and/or the applicable rules of any governmental
agency or other organization with jurisdiction and shall have attached or affixed thereto any special
device considered an accession thereto as provided in §11 and shall have removed therefrom at the
Lessee’s expense any addition, modification or improvement which, as provided in §11, is owned by
the Lessee. For the purpose of delivering possession of any Unit or Units as above required, the
Lessee shall at its own cost, expense and risk:

{a) forthwith and in the usual manner {including, but not by way of limitation, giving
prompt telegraphic and written notice to the Association of American Railroads and all railroads
to which any Unit or Units have been interchanged or which may have possession thereof to re-
turn the Unit or Units) and at the usual speed place such Units upon such storage tracks of the
Lessee or any of its affiliates as the Lessor reasonably may designate;

{b) permit the Lessor to store such Units on such tracks at the risk of the Lessee without
charge for insurance, rent or storage until all such Units have been sold, leased or otherwise
disposed of by the Lessor; and

(¢) transport the same to any place on the lines of railroad operated by the Lessee or any of
its affiliates or to any connecting carrier for shipment, all as directed by the Lessor..

The assembling, delivery, storage, insurance and transporting of the Units as hereinbefore provided
shall be at the expense and risk of the Lessee and are of the essence of this Lease, and upon applica-
tion to any court of equity having jurisdietion in the premises the Lessor shall be entitled to a decree
against the Lessee requiring specific performance of the covenants of the Lessee so to assemble,
deliver, store, insure and transport the Units. During any storage period, the Lessee will, at its own
cost and expense, maintain and keep the Equipment in good order and repair and will permit the Les-
sor or any person designated by it, including the authorized representative or representatives of any
prospective purchaser or user of any such Unit, to inspect the same. All amounts earned in respect of
the Units after the date of termination of this Lease shall belong to the Lessor and, if receivéd by the
Lessee, shall be promptly turned over to the Lessor. '

14.2. Lessor Appointed Ageni of Lessee. Without in any way limiting the obligation of the Lessee
under the foregoing provisions of this §14, the Lesses hereby irrevocably appoints the Lessor as the

agent and attorney of the Lessee, with full power and authority, at any time while the Lessee is
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obligated to deliver possession of any Unit to the Lessor, to demand and take possession of such Unit
in the name and on behalf of the Lessee from whomsoever shall be in possession of such Unit at the
time.

4
o

§15. ASSIGNMENT, POSSESSION AND USE

15.1. Assignment, Consent. This Lease shall be assignable|in whole or in part by the Lessor to any
successor Lessor which may be appointed pursuant to Article VII of the Trust Agreement or to any
banking or financial institution which has a combined capital and surplus of at least $50,000,000 and
which has no interlocking relationship with the Le'ssee within the meaning of Section 10 of the
Clayton Act. The Lessee hereby consents to the agsignment of this Lease pursuant to the Lease
Assignment.

15.2. Lessee’s Rights To Use the Unats, To Permat Use Thereof by Others and To Sublease the Units. (1)
So long as (i) no Event of Default exists hereunder, (i) the Lessee is complying with the provisions of
the Consent and (iii) the Vendor is entitled to apply the Payn'lents as defined in the Lease Assignment
in accordance with the Lease Assignment, the Lessee lshall be |entitled to the possession and use of the
Units in accordance with the terms of this Lease: and the CSA. Without the prior written consent of
the Lessor and the Vendor, the Lessee shall not assxgn or transfer its leasehold interest under this
Lease in any of the Units or sublease any of the Un‘1ts excelpt as provided in paragraph (2) of this
§15.2; and the Lessee shall not, without the prior wrltten consent of the Lessor and the Vendor, part
with the possession or control of, or suffer or allow to: pass out of its possession or control, any of the
Units, except to the extent permitted by the provisions of pal:'agraph (2) of this §15.2. The Lessee, at
its own expense, will promptly pay or discharge an3|( and all sums claimed by any party which, if
unpaid, might become a lien, charge, security interest or other encumbrance (other than an
encumbrance created by the Lessor or the Vendor or|resulting from claims against the Lessor or the
Vendor not related to the ownership of the Units or any encumbrance on the leasehold estate of the
Lessee which is subject and subordinate to the interests of tl‘le Lessor and the Vendor) upon or with
respect to any Unit, including any accession thereto, jor the illnterest of the Lessor, the Vendor or the
Lessee therein, and will promptly discharge any| such lien, claim, security interest or other
encumbrance which arises. '

(2) So long as (i) no Event of Default exists hereundex, (ii) the Lessee is complying with the
prov151ons of the Consent and (iii) the Vendor is entitled tq apply the Payments as defined in the
Lease Assignment in accordance with the Lease Assignment, the Lessee shall be entitled to the posses-
sion of the Units and to the use of the Units by it or any affiliate upon lines of railroad owned or oper-
ated by it or any such affiliate or upon lines of railroad over which the Lessee or any such affiliate has
trackage or other operating rights or over which rallréad equ1|pment of the Lessee or any such affiliate
is regularly operated pursuant to contract and shall be entitled to permit the use of the Units upon
connecting and other carriers in the usual interchange of traffic or pursuant to run-through agree-
ments and to assign its rights to the Units or to sublease the:a Units to any of its affiliates or to any
railroad company incorporated in the United States of America or any state thereof or the District of
Columbia, but only upon and subject to all the tertns and |conditions of this Lease and the CSA;
provided, however, that any such sublease to any non1 affiliated railroad company shall not exceed a
period equal to 180 days for any 12-month period and provzded further, however, that the Lessee shall
not assign, sublease or permit the assignment, sublease or use of any Unit predominantly outside the
United States of America within the meaning of Section 48(a) of the Internal Revenue Code of 1954,
as amended to the date hereof, nor shall the Lessee as:mgn or sublease to, or permlt the sublease or use

“of the Units by, any person in whose hands such Units would not qualify as “section 38 property”
within the meaning of said Code. The Lessee may receive and retain compensation for the use of any
of the Units from other railroads so using such Units. | Any sublease permitted by this paragraph shall

be subject and subordinate to the rights and remedies of the| Vendor under the CSA and the Lessor

L-16 |




under this Lease in respect of the Units covered by such sublease upon the occurrence of an event of
default or Event of Default thereunder or hereunder :

15.3. Transfers bu Lessee Through Merger, Acquisition or C'(mwlzdazwn Nothing in this §15 shall be
deemed to restrict the right of the Lessee to assign or transfer its leasehold interest under this Lease in
the Units or possession of the Units to any railroad corporation incorporated under the laws of any
state of the United States of America or the District of Columbia (which shall have duly assumed the
obligations of the Lessee hereunder) into or with which the Lessee shall have become merged or con-
solidated or which shall have acquired the property of the Lessee as an entirety or substantially as an
entirety, provided that such assignee or transferee will not, upon the effectiveness of such merger, con-
solidation or acquisition, be in default under any provision of this Lease and shall have assumed all of

the obligations of the Lessee under this Lease,.the Consent, the Participation Agreement and the In-

demnity Agreement by an appropriate instrumenl; in writing.

§16. RENEWAL OPTIONS 'AND LIMITED RIGHT TO PURCHASE

16.1, Renewal for Successive Periods. Provided that this Lease has not been carher terminated and
the Lessee is not in default hereunder, the Lessee may by written notice delivered to the Lessor
not less than 180 days prior to the end of the original term, the first extended term or the second ex-
tended term of this Lease, elect to extend such original or extended term of this Lease, as the case may
be, in respect of all but not less than all the Units then covered by this Lease or the then extended
term, as the case may be, for an additional two-year period commencing on the scheduled expiration
of such original term or then extended term, as the case may be, of this Lease. The rental payable
during each extended term shall be payable semiannually in arrears on January 2 and July 2 of each
year of such extended term and shall be in an amount equal to the “Fair Market Rental”.

16.2. Determination of Fair Market-Rental. (1} Fair Market Rental shall be determined for each
extended term of this Lease on the hasis of - and shall be equal in amount to, the rental which would
obtain in an arm’s-length transaction between an informed and willing lessee and an informed and
willing lessor under no compulsion to lease and, in such determination, costs of removal from the
location of current use shall not be a deduction from such rental and it shall be assumed that all the
Units have been assembled in one place on the lines of the Lessee.

(2) If, after 30 days from the giving of notice by the Lessee of the Lessee's election to extend the
term of this Lease for any extended term, the Lessor and the Lessee are unable to agree upon a de-
termination of the Fair Market Rental of the Units, such rental shall be determined in accordance
with the foregoing definition by the following procedure: If either party to such determination shall
have given written notice to the other requesting determination of such value by this appraisal
procedure, the parties shall consult for the purpose of appointing a qualified independent-appraiser by
mutual agreement. If no such appraiser is so appointed within 20 days after such notice is given, each
party shall appoint an independent appraiser within 25 days after such notice is given, and the two
appraisers so appointed shall within 30 days after such notice is given appoint a third independent ap-
praigser. If no such third appraiser is appointed within 30 days after such notice is given, either party
may apply, to make such appointment, to the American Arbitration Association, and both parties
shall be bound by any appointment so made. Any appraiser or appraisers appointed pursuant to the
foregoing procedure shall be instructed to determine the Fair Market Rental of the Units subject to
the proposed extended term within 60 days after his or their appointment. If the parties shall have
appointed a single appraiser or if either party shall have failed to appoint an appraiser, the determina-
tion of Fair Market Rental of the single appraiser appointed shall be final. If three appraisers shall be
appointed, the determination of the appraiser which differs most from the other two appraisers shall
be excluded, the remaining two determinations shall be averaged and such average shall be final and
binding upon the parties hereto as the Fair Market Rental. The appraisal proceedings shall be con-
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ducted in accordance with the Commercial Arbitration Rules of the American Arbitration Association
as in effect on the date hereof, except as modified her[eby T}|1e provision for this appraisal procedure
shall be the exclusive means of determining Fair Market Rental and shall be in lieu of any judicial or
other procedure for the determination thereof, and edch party hereto hereby consents and agrees not
to assert any judicial or other procedures. The expen‘ses'of the appraisal procedure shall be borne by
the Lessee. :

16.3. Duty to First Offer. Provided that this Lease has not been earlier terminated and the Lessee
is not in default hereunder, if the Lessor decides to lssell the ‘Umts at the end of the original or any
extended term of this Lease, then the Lessor shall, pl‘]OI‘ to offermg the Units to any third party, offer
to the Lessee the right to buy all (but not less than all) of the Units at the then Fair Market-Value
thereof payable in cash on the later of the last day of such ferm or the date of the determination of
the Fair Market Value. The Lessee shall notify the Liessor ml writing of its acceptance or rejection of
such offer not later than 20 days after receipt of notification of such offer. If the Lessor shall not have
received written notice of such acceptance within sugh 20 day period, the Lessor shall no longer be
obligated to offer such Units to the Lessee. Any notice of acceptance given by the Lessee shall be
irrevocable. Fair Market Value shall be determi'ned on|the basis of criteria and procedures
comparable to those established for the determination of Fair Market Rental under §16.2 hereof, but
the expenses of the appraisal proceedings shall be box"ne by the Lessor. Notwithstanding anything to
the contrary hereinabove contained in this §16.3, the Lessor’s duty to first offer at the end of the
original or any extended term of this Lease shall terminate upon the Lessor’s leasing the Equipment
to a third party at the expiration of such original or extended fterm of this Lease.

§17. RETURN OF UNITS UPON EXPIRATION OF TERM

As soon as practicable on or after the expiration of the|original or extended term of this Lease
with respect to any Unit and in any event not later than 30 days thereafter, the. Lessee will, at its own
cost and expense, at the request of the Lessor, deliver[‘,possession of such Unit to the Lessor upon such
storage tracks of the Lessee as the Lessor may reasonably}' designate, or, in the absence of such
designation, as the Lessee may select, and permit the Lessor‘ to store such Unit on such tracks for a
period not exceeding 150 days and transport the same upon disposition of the Units, at any time
within such period, to any reasonable place on the lines of railroad operated by the Lessee, or to any
connecting carrier for shipment, all as directed by the! Lessor, [the movement and storage of such Units
to be at the expense and risk of the Lessee. During any such |storage period the Lessee will permit the
Lessor or any person designated by it, including the authorized representative or representatives of
any prospective purchaser or user of such Unit, to inlspect the same; provided, however, that the Lessee
shall not be liable, except in the case of negligence of jthe Lessee or of its employees or agents, for any
injury to, or the death of, any person exercising, either on behalf of the Lessor or any prospective pur-
chaser or user, the rights of inspection granted under|this serltence. Each Unit returned to the Lessor
pursuant to this §17 shall (i) be in the same operating order,I repair and condition as when originally
delivered to the Lessee, ordinary wear and tear excepted, (ii) meet the standards then in effect under
the Interchange Rules of the Association of American Railroads and/or the applicable rules of any
governmental agency or other organization with Junsldlctxon and (iii) have attached or affixed thereto
any special device considered an accession thereto as prov1ded in §11 hereof and have removed there-
from any such device not so considered an accession. [ During|any such storage period the Lessee shall
maintain the Units in such manner as the Lessee normally maintains similar units of railroad equip-
ment owned or leased by it in similar storage circumstances. The assembling, delivery, storage and
transporting of the Units as hereinbefore provided are of the|essence of this Lease, and upon applica-
tion to any court of equity having jurisdiction in the [premises, the Lessor shall be entitled to a decree
against the Lessee requiring specific performance of the covenants of the Lessee so to assemble,
deliver, store and transport the Units.
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§18. RECORDING .

The Lessee, at its own expense, will cause thig Lease, the CSA, the CS8A Assignment and the
Lease Assignment to be filed with the Interstate Commerce Commission pursuant to 49 U.S.C. §11303
and deposited with the Registrar General of Canada (notice of such. déposit to be forthwith given in
The Canada Gazetle) pursuant to Section 86 of the Railway Act of Canada. The Lessee will undertake
the filing, registering, deposit and recording required of the Lessor under the CSA. The Lessee in
addition will from time to.time do and perform any other act and will execute, acknowledge, deliver,
file, register, record (and will refile, reregister, deposit and redeposit or rerecord whenever required)
‘any and all further instruments required by law or reasonably requested by the Lessor or the Vendor
for the purpose of proper pr otection, to their satisfaction, of the Vendor’s and the Lessor’s respective
interests in the Units, or for the purpose of carrying out the intention of this Lease, the CBA, the C8A
Assignment ‘and the Leaqe Assignment; and the Lessee will promptlv furnish to the Vendor and the
Lessor evidence of all such filing, registering, depositing or recording, and an opinion or opinions of
counsel for the Lessee with respect thereto satisfactory to the Vendor and the Lessor; provided, however,
that no such opinion of counsel need be furnished in respect of the filing of the CSA or the CSA
Assignment in Canada. This Lease, the CSA, the CSA Assignment and the Lease Assignment shall be
filed with the Interstate Commerce Commission and deposited with the Registrar General of Canada
pursuant to Section 86 of the Railway Act of Canada and provision will have been made for
publication of notice of such deposit in The Canada Gozelte prior to the delivery and acceptance
hereunder of any Unit.

§19. INTEREST ON OVERDUE RENTALS

Anything to the contrary herein contained notwithstanding, any nonpayment of rentals and other
obligations due hereunder shall result in the obligation on the part of the Lessee promptly to pay, to
. the extent legally enforceable, an amount equal to interest at 13%% per annum of the overdue rentals
and other obligations for the period of time during which they are overdue or such lesser amount as
may be legally enforceable.

§20. LESSOR’S RIGHT TO PERFORM FOR THE LESSEE

If the Lessee fails to perform or comply with any of its agreements contained herein, the Lessor
may upon notice to the Lessee itself perform or comply with such agreement, and the amount of the
reasonable cost and expenses of the Lessor incurred in connection with such performancé or com-
pliance, together with interest on such amount at the rate per annum which Manufacturers Hanover
Trust Company, New York, N. Y., charges for unsecured 90-day loans to large corporate borrowers at
the time in effect, shall be payable by the Lessee upon demand except as otherwise provided in this
Lease. No such performance or compliance by the Lessor shall be deemed a waiver of the rights and
remedies of the Lessor or any assignee of the Lessor against the Lessee hereunder or be deemed to
cure the default of the Lessee hereunder.

§21. NOTICES

Any notice required or permitted to be given by either party hereto to the other shall be deemed
0o have been given when mailed, first class, postage prepaid, addressed as follows:

(a) if to the Lessor, at One Constitution Plaza, Hartford, Connecticut 06115, Attention of
Corporate Trust Department, with a copy m each Ownel at its address set forth in"Appendix I1
-to the Participation Agreement,

{(b) if to the Lessee, at 176 Ed,st Fifth Street, St. Paul, Minnesota 55101, Attention of Vice
President and Tre%surer

or addressed to any party at such ()thm address as -such pa,rty -shall hereafter furnish to the other par-
ties in writing.
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§22. SEVERABILITYi

Any provision of this Lease which is prohibited or unenforceable in any jurisdiction, shall be, as
to such jurisdiction, ineffective to the extent of such plrohibiti on or unenforceability without invalidat-
ing the remaining provisions hereof, and any such prohibition:or unenforceability in any JU!‘ISdlCthD '
shall not invalidate or render unenforceable such provision in any other jurlSdlCthn »

§23. EFFECT AND MODII;‘ICATION OF- LEASE

Except for the Participation Agreement and the Indemnity Agreement, this Lease exclusively and
completely states the rights of the Lessor and the Lessee w1tl|1 respect to the leasing of the Units and
supersedes all other agreements, oral or written, with respect thereto. No variation or modification of
this Lease and no walver of any of its provisions or} conditions shall be valid unless in wrltlng and
signed by duly authorized signatories for the Lessor and the Lessee.

§24. THIRD PARTY BENEFICIARIES

Nothing in this Lease shall be deemed to create any right.in any person not a party hereto (other
than the Owners, the Vendor and the permitted successors and assigns of a party, and, as to §12.2 here-
of, the Builders) and this instrument shall not be construed inl any respect to be a contract in whole or
in part for the benefit of a third party except as aforesaid.

§25. EXECUTION

This Lease may be executed in several counterparts, such counterparts together constituting but
one and the same instrument, but the counterpart delivered to the Vendor pursuant to the Lease As-
signment shall be deemed to be the original and alll other counterparts shall be deemed duplicates
thereof. Although for convenience this Lease is dated as of the date first set forth above, the actual
date or dates of execution hereof by the parties hereto is or are, respectively, the date or dates stated
in the acknowledgments hereto annexed. '

§26. LAW GOVERNING

The terms of this Lease and all rights and obligations hexl‘eunder shall be governed by the laws of
the State of Minnesota; provided, however, that the parties shall be entitled to all mghts conferred by

49 U.S.C. §11303 and Section 86 of the Railway Act of Canada

§21. IMMUNITIES; ITJO RECOURSE

(1) No recourse shall be had in respect of any obligation due under this Lease, or referred to here-
in, against any incorporator, stockholder; director or officer,|as such, past, present or future, of the
parties hereto or the Owners, whether by virtue of any constitutional provision, statute or rule of law,
or by enforcement of any assessment or penalty or otherwise, all such liability, whether at common
law, in equity, by any constitutional provision, statute or ?therwise of such incorporators, stock-
holders directors or. officers, as such, be1ng forever released as a condmon of and as consideration for
the execution of this Lease. ' i 4o i

(2) Anything herein to the contrary notwithstanding, each and all-of the representations, warran-
ties and agreements herein made on the part of thel‘ financial institution acting as Lessor are each
and every one of them made and intended not as personal replresentatipns, warranties and agreements
by said financial institution in its individual capaci{:yv or for the purpose of with the intention of
binding said financial institution personally, but are/made and- intended for the purpose of binding
‘only the Trust Estate as such term is used in the Trust Agreeiment, and this Lease is executed and
delivered by the Lessor solely in the.exercise of the powers expressly’ conferred upon it as trustee
under the Trust Agreement; and no personal liability or personal responsibility is assumed by or shall
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at any tume be asserted or enforceable against said financial institution or the Owners on account of |
any representation, warranty or agreement hereunder of the Lessor, either expressed or implied, all.
such personal liability, if any, being expressly wawed and released by the Lessee and by all persons
claiming by, thmugh or under the Lessee. . - ey .

§28. AGREEMENTS FOR  BENEFIT OF OWNERS
AND OWNERS' AND LESSOR’S ASSIGNS

All rights of the Lessor hereunder (including, but not limited to, its rights under §§7, 9,13, 14 and
17 and the right to receive the rentals payable under this Lease) shall inure to the benefit of the
Owners and any of the Owners’ assigns under. the Trust Agreement and the Lessor’s assigns including
the Vendor.

The Lessee agrees for the benefit of each Owner that the Lessee’s obligations under the Indemnity
Agreement shall be considered rights and obligations under this Lease and inseparable therefrom.

§29. TERM LESSOR

Whenever the termn Lessor is used in this Lease it shall apply and refer to the Lessor and any
assignee of the Lessor (including, so long as any CSA Indebtedness under the CSA or interest thereon
shall remain unpaid or any other obligation thereunder be continuing, the Vendor).

IN WITNESS WHEREOF, the parties hereto have executed or caused this instrurﬁent to be
executed as of the date first above written. .

BURLINGTON NORTHERN INC,

by . | \Z‘C'&*—-:[:;\ ~ "
Vice President and Treasuler

~

)
ATTEST: o }“‘%« A M.mlk..”.ﬁt)\._»(

Assm,mr Secretary

|CORPORATE QEA } / ;

THE CONNECTICUT BANK AND TRUST
COMPANY, as Trustee as aforesaid,

by
Authorized Officer

[Seair]

ATTEST:
Authorized Officer
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[ OTARIAL SEAL

STATE OF MINNESOTA,
COUNTY OF RAMSEY, °

On this § #"day of %ﬁ 1980, before me personally ap peared R. C. BurTon; Jr., to me person-
ally known, who, being by me duly SWOrn, says that he 1s the Vice President and Treasurer of

BURLINGTON NORTHERN INC,, that one of th(la seals affixed to the foregoing instrument is the
corporate seal of said corporation, that said mstrument was 1s1gned and sealed on behalf of said cor-
poration by authority of its Board of Directors, and He acknowledged that the execution of the forego-

ing 1nstrument was the free act and deed of said corpo'ratlon

AAAMAAAAMAMNAANANMNMANANAMNAMMA B

A%, J. J. DAHEDL |

b%;_ % NOTARY PUBLIC—~MINNESOTA § %q; ) b
RAMSEY COUNTY _ . :
a My Commission Expms Oct. 30, 1985, 5 -1 , ary Public

My Commission expires

STATE OF CONNECTICUT,
COUNTY OF HARTFORD,

On this day of , 1980, before me personally) appeared to me personally
known, who, being by me duly sworn, says that he is an Authorized Officer of THE CONNECTICUT
BANK AND TRUST COMPANY, that one of the|seals affixed to the foregoing instrument is the
corporate seal of said corporation and that said instfument was signed and sealed on behalf of said
corporation by authority of its Board of Directors and he acknowledged that the execution of the fore-
going instrument was the free act and deed of said cor!poratior.

Notary Public
[NoTariaL SEaL]

My Commission expires
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~at any time be asserted or enforceable against said financial institution or the Owners on account of -
any representation, warranty or agreement hereunder of the Lessor, either expressed or implied, all -
such personal liability, if any, being expressly wawed and released by the Lessee and by all persons
claiming by, through or under the Lessee.

§28. AGREEMENTS FOR BENEFIT OF OWNERS
AND OWNERS’ AND LESSOR’S ASSIGNS:

All rights of the Lessor hereunder {including, but not limited to, its rights under §§7, 9, 13,' 14 and
17 and the right to receive the rentals payable under this Lease) shall inure to the benefit of the
Owners and any of the Owners’ assigns under the Trust Agreement and the Lessor’s assigns including
the Vendor.

The Lessee agrees for the benefit of each Owner that the Lessee’s obligations under the Indemnity
Agreement shall be considered rights and obligations under this Lease and inseparable therefrom.
§29. TERM LESSOR

Whenever the term Lessor is used in this Lease it shall apply and refer to the Lessor and any
assignee of the Lessor (including, so long as any CSA Indebtedness under the CSA or interest thereon
shall remain unpaid or any other obligation thereunder be continuing, the Vendor).

IN WITNESS WHEREOF, the parties hereto have executed or caused this inﬁtrument to be
- executed as of the date first above written.

BURLINGTON- NORTHERN INC,

by

Vice President and Treasurer

[CorporaTE SBEAL]

ATTEST:
Assistant Secretary
THE CONNECTICUT BANK AND TRUST
COMPANY, as Priistee as "!‘faresmd
" T M
Lo Authorjzéd Officer
v

[Skar] / | Tt

M ““ Y. g " ;‘“‘“ A Jﬁl:l‘:lu :,f‘l-"' y P

,::‘ o /‘ s aﬂ"’ v' " / /‘;'ﬁz‘wm'%mﬁw"’ﬂw W“‘

ArTEST: L E#

Authorized Officer .



STATE OF MINNESOTA,
COUNTY OF RAMSEY,

On this day of

, 1980, before me personally appeared R. C. BurToN, Jr., to me person-

ally known, who, being by me duly sworn, says that he 1s the Vice President and Treasurer of

BURLINGTON NORTHERN INC,, that one of the

|31gned and sealed on

 seals affixed to the foregoing instrument is the
corporate seal of said corporation, that said mstrument was

behalf of said cor-

poration by authority of its Board of Directors, and He ackno‘wledged that the executlon of the forego-

ing instrument was the free act and deed of said corpo’ratlon

[NoTar1AL SEaL]

My Commission expires

STATE OF CONNECTICUT,
COUNTY OF HARTFORD,

" On this '-r”\/day of Dﬁ{

, 1980, before me pe

known, who, being by me duly sworn, says that he is an Authorized Officer of THE
BANK AND TRUST COMPANY, that one of the|seals affixed to the foregoing instrument is the

Notary Public

DONALD E. SMITH

rsonally; appeared

to me personally

CONNECTICUT

corporate seal of said corporation and that said instrument was signed and sealed on behalf of said

corporation by authority of its Board of Directors and he acknowledged that the execution of the fore-

going instrument was the free act and deed of said corlporatior.

[NoTARIAL SEAL]
CAROL LEE SHATTU!
My Commission expires

NOTARY. PUBLICG |
MY COMMISSIQN EXPIRES MARCH 31, .

by

Notary Publi

danl Ao

C

Shattuck—

@




APPENDIX A TO LEASE

: ' .. Lessee’s Esti- Esti- .
: : ] - Read mated® . mated Estimated
| Builder’s - Numbers Unit . Total Time and
Specifi- Builder’s Quan-. (Both Base Base Place of
Type Builder ' eations Plant tity Inclusive) . Price Price - Delivery
2,300 h.p. Model . . EMD 3087 La Grange, 40 BN2700- $732,400 $20,296,000 March through
GP-39-2 diesel- ) Ilinois : 2739 ’ May 1981, at
electric locomotive ’ - ' Fridley, Minnesota
3,000 h.p. Model GE . 3390G - Erie, 15 BN5127- $900,000 13,500,000 March through
C30-7 diesel- ) " Pennayl- 5141 June 1981, at
electric locomotive Vania Erie, Pennsyivania
' ' 55 © $42,706,000
- *The Estimated Unit Base Price includes prepaid freight to Fridley, Minnesota.




APPENDIX B-1

“Basic Lease Rates for
- " Schedule Al

'TO LEASE

Units

Date
1/2/83 . i T N SO
L/2/84 . oo I
1/2/85. 0 ...l U TP R e,
1/2/86 . e ee e I
1/2/87 oot A S IO
1/2/88 .o e A S [ .............
1/2/89 . oo [ .............
1/2/90 0 e L ...................
1/2/91 0o L ...................
1/2/92 0 e f ...................
1/2/98 . oo R B
1/2/94 oo R TR
1/2/95 . oot S PO
1/2/96 . oo R DO
1/2/97 e t ...................
1/2/98 oo ﬂ ...................

* As defined in paragraph 4.1 of the CSA.
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Percentage of . .
Purchase Price*

10.1572%
10.1572%
10.1572%
10.1572%
10.1572%
10.1572%
10.1572%
10.1572%
12.4143%
12.4143%
12.4143%
12.4143%
12.4143%
12.4143%
12.4143%
12.4143%




APPENDIX B-2 TO LEASE

Contingent Lease Rates for

Schedule A Units
b © phomsentageol,
T/2BL e e
1/2/82 < e e et 4.2499%***
T/2/82 . i, RSP 14.2499%
Y T 4.1443%
T/2/84 ..o, e 4.0252%
T/2/85 . e e e e 3.8909%
Y R 3.7395%
CT/2/BT 3.5687%
T/2/88 et e 3.3762%
TI2/8D e 3.1592%
T/2/90. e, 2.9145%
T/2/0L e, 2.5031%
T/2/92 e AU 2.1172%
T/2/9B . e 1.7931%
T/2/94 .. ..o A e 1.4771%
T/2/05 e 1.1724%
T/2/96 . oot e 0.8496%
/29T oo e 0.5369%

* As defined in paragraph 4.1 of the CSA.

** Buch percentage of Purchase Price as shall be necessary to provide sufficient funds to the Les-
sor to make the interest payments to the Investors on July 2, 1981, as provided in the last
paragraph of Paragraph 9 of the Participation Agreement. :

*** This figure will be lower in respect of any CSA Indebtedness ereated after July 2, 1981.
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.APPENDIX C TO LEASE
Casualty. Values for
Schedule A Units
. Percentage of

Casualty Payment Dates Purchase Price*
January 2, 1982 ‘ ‘  06.98%
July 2, 1982 ' 100.53%
January 2, 1983 ‘ . 98.28%
July 2, 1983 i ' | 104.84%
January 2, 1984 o C101.55%
July 2, 1984 ‘ o 106.70%
January 2, 1985 - 101.99%
July 2, 1985 : | ' 106.71%
January 2, 1986 : 101.07%
July 2, 1986 _ : 104.97%
January 2, 1987 : 98.67%
July 2, 1987 102.36%
January 2, 1988 95.91%
July 2, 1988 ’ . 99.43%
January 2, 1989 _ 92.79% .
July 2, 1989 J 96.12% -
January 2,1990 ‘ 89.28%
July 2, 1990 ‘ 02.38%
January 2, 1991 ‘ 83.07%
July 2, 1991 ‘ . 85.77%
January 2, 1992 76.06%
July 2, 1992 78.40%
January 2, 1993 _ 68.32%
July 2, 1993 | 70.32%
January 2, 1994 59.91%
July 2, 1994 61.59%
January 2, 1995 50.85%
July 2, 1995 : 52.22%
January 2, 1996 ‘ . 41.16%
July 2, 1996 | 42.20%
January 2, 1997 ‘ 30.81%

. July 2, 1997 o © 31.49%
January 2, 1998 and thereafter A _ 120.00%

*As defined in paragraph 4.1 of the CSA.
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